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After dropping in the previous month, 
export revenue rose 13 percent ($172 
thousand) to $1.5 million in February 2008, 
a level that was 12 percent ($162 thousand) 
higher than in the same month a year ago.  
(See Table 1 and Graph 1.) 
 
Contributing largely to higher export 
receipts in the month under review were 
increases in nonu juice (up $0.2 million), re-
exports (up $0.2 million) and beer (up $0.1 
million) exports.  Reflecting these 
expansions were higher volumes of beer and 
nonu juice exported in February 2008 as 
well as an upsurge in trading with Tokelau 
(particularly for commodities such as 
cement, diesel, kerosene, petrol and soft 
drinks).  Also accounting for the higher 
export revenue in February 2008 was a $32 
thousand worth of nonu fruit shipment to 
New Zealand and USA (after a two months 
absence from the export scene) as well as 
gains in taro (up $4 thousand), cigarettes (up 
$6 thousand), handicrafts (up $3 thousand) 
and Samoan cocoa (up $1 thousand) exports.  
On the other hand, coconut cream registered 
a $0.3 million decrease in proceeds due to a 
significant drop in its export volume while 
fresh fish earnings went down $46 thousand 
from the previous month reflecting a 24 
percent decline in its international price.  
Also declining in February 2008 were soft 
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drinks (down $6 thousand) and coconuts 
(down $18 thousand) exports as well as an 
absence in coconut oil and other 
commodities. 
 

2006/07 2007/08  % change 

Tala Mn Tala Mn over prev.year
Total (July - Feb) 19.26 23.49 22

Average per month 2.41 2.94 22
December 1.85 2.89 56

January 2.24 1.37 -39

February 1.38 1.54 12

Table 1 : Exports, fob

Period
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Fresh fish, despite its lower revenue in 
February 2008, remained the largest export 
earner in the first eight months of 
2007/2008, with a 57 percent share of total 
exports that was just above its 56 percent 
contribution in the first eight months of 
2006/2007.  This slight improvement 
reflected a 33 percent increase in volume of 
fresh fish available for export in the period 
under review, which partially offset a 7 
percent drop in its international price.  
Further behind at second place was re-
exports, with a 12 percent share in the eight 
months ending February 2008 compared to 7 
percent in the same period ending February 
2007.  Accounting for this higher share over 
the year was booming trade with Tokelau, 
(which includes improvement in trade-
recording with that country) as well as 
increased markets for scrap metals.  On the 
other hand, commodities with lower shares 
in the first eight months of 2007/2008, were 

beer and nonu fruit, with 8 percent and 2 
percent shares respectively from 11 percent 
and 4 percent in that order in the same 
period of 2006/2007.  Contributing similar 
proportions of total exports as that of a year 
ago were nonu juice (10 percent share), 
coconut cream (7 percent share), ‘other 
exports’ (3 percent share), taro (2 percent 
share) and coconut (1 percent share).  
Coconut oil, with its sole shipment earning 
only $5 thousand in November 2007, 
accounted for a modest share of total exports 
in the first eight months of 2007/08.  (See 
Table 2 and Graph 2.) 
 

2006/07 2007/08 % change 2006/07 2007/08

July - Feb July - Feb over July - Feb July - Feb

Tala Mn Tala Mn prev. year % shares % shares

Fresh Fish 10.7 13.3 24 56 57
Coconut Cream 1.3 1.6 23 7 7

Nonu Juice 1.9 2.3 24 10 10

Taro 0.4 0.3 -13 2 2
Beer 2.1 1.9 -9 11 8
Nonu Fruit 0.7 0.4 -45 4 2
Coconuts 0.3 0.3 -3 1 1
Coconut Oil 0.1 0.0 -91 0 0
Re-exports 1.3 2.7 109 7 12
Other 0.5 0.6 21 3 3

TOTAL 19.3 23.5 22 100 100

Table 2 : Export Composition

Composition
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After increasing significantly in the previous 
month, import payments registered a 
seasonal decrease of 23 percent ($11.9 
million) to $39.8 million in February 2008.  
However, when compared to February 2007, 
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the current level was 15 percent ($5.1 
million) higher due to huge payments for 
petroleum over the year, as its international 
price reached new heights in the month 
under review. 
 
The lower import payments in February 
2008 reflected reductions in all major 
categories of imports, particularly non-
petroleum imports of the private sector 
(down $5.5 million), petroleum (down $3.9 
million) and those by Government (down 
$2.5 million).  And, in the first eight months 
of 2007/2008, total imports (of $403.3 
million) were 4 percent lower than in the 
same period of 2006/2007, reflecting 
reduced imports by Government, fewer 
construction materials and motor vehicles.  
(See Table 3 and Graph 3.)  
 

2006/07 2007/08  % change 
Tala Mn Tala Mn over prev. year

Total (July - Feb) 420.99 403.27 -4
Average per month 52.62 50.41 -4
December 43.98 42.89 -2
January 51.41 51.63 0
February 34.64 39.77 15

Period

Table 3 : Imports, fob

�
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The merchandise trade balance registered a 
favorable outcome consequent to lower 
import payments and higher export revenue 
in February 2008.  At $38.2 million, this 
month’s merchandise trade deficit was 24 
percent ($12.0 million) lower than in 
January 2008, but was 15 percent ($5.0 

million) larger than that of February 2007.  
In the first eight months of 2007/2008, the 
total merchandise trade deficit (of $379.8 
million) was 5 percent lower than in the 
same period of 2006/2007.  (See Table 4 and 
Graph 4.) 
 

Exports Imports Trade Deficit
Tala Mn Tala Mn Tala Mn

Total (July -Feb) 2006/07 19.26 420.99 401.7
Total (July - Feb) 2007/08 23.49 403.27 379.8
Average per month to Feb 2007 2.41 52.62 50.2
Average per month to Feb 2008 2.94 50.41 47.5
February 2007 1.38 34.64 33.3
January 2008 1.37 51.63 50.3
February 2008 1.54 39.77 38.2

Period

Table 4 : Merchandise Trade Deficit
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Following seasonal trends, tourist arrivals 
fell 22 percent to 6,928 in February 2008, a 
level that was also 4 percent lower than that 
of a year ago.  This month’s downward 
trend reflected the seasonal decreases in 
holidaymakers and those visiting friends and 
relatives, with tourists from the New 
Zealand and Australian markets declining 
for the second consecutive month.  
However, in the first eight months of 
2007/2008, total tourist arrivals (of 84,354) 
were 2 percent higher, reflecting the huge 
number of sports people from around the 
Pacific region that arrived in August 2007 
for the 13th South Pacific Games as well as 
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the seasonal influx in December 2007.  (See 
Table 5 and Graph 5.) 
 

2006/07 2007/08  % change 
over prev. year

Total (July - Feb) 82,350 84,354 2
December 19,582 16,576 -15
January 8,829 8,888 1
February 7,201 6,928 -4

Table 5 : Tourist Arrivals

Period
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Tourism revenue declined 31 percent ($7.7 
million) to $17.1 million in February 2008 
reflecting the lower number of tourists 
during the month.  At this current level, it 
was 3 percent lower than in the same month 
of 2007.  In the eight months ending 
February 2008, however, total tourism 
earnings of $204.1 million was 9 percent 
($17.4 million) higher than in the same 
period ending February 2007.  (See Table 6 
and Graph 6.)  
�

2006/07 2007/08  % change 
Tala Mn Tala Mn over prev.year

Total (July - Feb) 186.77 204.14 9
Annual average to Feb 21.46 23.87 11
December 44.00 39.01 -11
January 22.25 24.74 11
February 17.64 17.08 -3

Table 6 : Estimated Earnings from Tourism 

Period

�

Graph 6 
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Based on historical trends, provisional 
estimates for private remittances point to a 
22 percent ($5.3 million) drop to $19.3 
million in the month under review.  
However, when compared to February 2007, 
the current level of remittances was 14 
percent ($2.4 million) higher, contributing to 
a 25 percent increase to $196.7 million in 
total private remittances in the first eight 
months of 2007/2008.  (See Table 7 and 
Graph 7.)   
 

2006/07 2007/08  % change 
Tala Mn Tala Mn over prev. year

Total (July - Feb) 157.54 196.75 25
Annual average to Feb 20.41 23.88 17
December 32.39 28.33 (p) -13
January 19.57 24.64 (p) 26
February 16.92 19.30 (p) 14
(p) - provisional 

Table 7 : Private Remittances

Period

 

Graph 7 
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The balance of payments posted another 
positive outcome in February 2008, as gross 
official foreign reserves rose 1 percent to 
$244.0 million.  This months’ overall 
monthly surplus (of $2.6 million) was lower 
than the $10.7 million surplus in the 
previous month.  And, with lower import 
payments during the month, the current level 
of gross official foreign reserves was 
equivalent to 4.9 months of imports in 
February 2008, similar to that in January 
2008 and higher than the 4.0 months import 
cover in February 2007.  The level of 
import coverage at end February 2008 
exceeded the minimum target of 4.0 
months import cover as set in the CBS 
Monetary Policy Statement 2007/08.  (See 
Table 8 and Graph 8.) 
 

2006/07 2007/08  % change Import Coverage
Tala Mn Tala Mn over prev. year2006/072007/08

Annual average to February 186.93 215.17 15
December 203.83 230.68 13 4.0 4.7
January 205.15 241.39 18 3.9 4.9
February 206.19 243.95 18 4.0 4.9

Period

Table 8 : Gross Official Foreign Reserve Assets 
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Graph 8 
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After increasing in the past three months, the 
headline Consumer Price Index (CPI) fell 
0.8 percent in February 2008.  This month’s 
decline helped ease the pressure on the 
annual headline inflation, which remained 
steady at 6.4 percent from January 2008, but 
nevertheless higher than the 3.7 percent 
inflation in February 2007.  (See Graph 9a.) 
 
Contributing mainly to the lower headline 
CPI in the month under review was a 1.9 
percent decrease in the “Food” sub-index.  
This drop was due to a 5.3 percent reduction 
in its local component (reflecting lower 
prices for fresh fish, yam, coconut, head 
cabbage and green beans), which more than 
offset a 0.5 percent rise in its import 
component.  Also exerting downward 
pressure on the headline CPI was a 0.7 
percent decline in the “Clothing and 
Footwear” sub-indices following decreased 
prices for imported clothing such as 
children’s short sleeved shirt and poplin 
dressing material.  On the other hand, the 
“Transport and Communications” and 
“Housing and Household Operations” sub-
groups registered increases of 0.6 percent 
and 0.5 percent respectively in February 
2008, reflecting higher prices for fuel, local 
timber and mosquito coil.  The “Alcohol and 
Tobacco” and “Miscellaneous” sub-indices 
were unchanged from their levels in January 
2008.  Reflecting increased prices for 
imported food and fuel, the overall import 
component of the headline CPI edged up 0.4 
percent in February 2008.  (See Table 9a.) 
 

2006/07 2007/08  % change 
over prev. year

Annual average to February 106.57 113.37 6.4
December 108.6 114.1 5.1
January 110.4 118.3 7.2
February 111.3 117.3 (p) 5.4
Base period: March 2004 = 100 (p) - provisional

Period

Table 9a : Headline Consumer Price Index 
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Graph  9a
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Excluding prices of volatile items from the 
headline CPI, the overall underlying price 
index1 rose 0.5 percent in February 2008.  
This month’s upward momentum reflected 
further expansions in its import component 
(up 0.3 percent) and local component (up 
0.9 percent), with increased prices for 
imported food, car batteries and local timber 
the main contributors to the higher 
underlying CPI.  Despite this increased price 
level, the underlying inflation rate in 
February 2008 remained at 6.8 percent from 
the previous month but higher than the 3.9 
percent inflation a year ago due to the 
appreciating New Zealand and Australian 
dollars, higher inflations in our main trading 
partners (particularly New Zealand, 
Australia and USA) and stronger domestic 
demand conditions over the year.  (See 
Table 9b and Graph 9b.) 
 

2006/07 2007/08  % change 
over prev. year

Annual average to February 107.39 114.64 6.8
December 111.1 116.2 4.6
January 111.7 117.5 5.2
February 111.7 118.1 (p) 5.7
Base period: March 2004 = 100 (p) - provisional

Period

Table 9b : Underlying Consumer Price Index 

�

                                                
1 This index permanently excludes from the CPI basket 
those items whose prices are volatile in nature, which may 
be due to seasonal factors or climate changes as well as 
items whose prices are regulated by Government.  This 
index represents approximately 51 percent of the overall 
headline CPI. 

Graph 9b 
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Seasonal weather conditions continued to 
affect the level of agricultural produce 
available at the Fugalei Market in February 
2008.  After dropping 1 percent in the 
previous month, the overall volume of 
agricultural commodities at the Market fell 3 
percent in the month under review, 
reflecting decreased supplies of coconut, 
breadfruit, yam, head cabbage, tomatoes, 
cucumber and pumpkin.  In the event, the 
overall price index at the Fugalei Market 
increased 7 percent to a level that was also 
12 percent higher than that in February 
2007.  (See Table 10 and Graph 10.)   
 

Weights Feb-07 Jan-08 Feb-08 Feb-07 Jan-08 Feb-08

Taro 0.31 69 88 150 103 122 132
Banana 0.14 198 123 123 82 127 120

Taro Palagi 0.02 109 38 49 138 229 160

Ta'amu 0.10 74 89 145 116 160 163
Coconut 0.06 87 95 80 173 227 182
Breadfruit 0.01 78 169 68 51 70 105
Yam 0.01 25 125 83 172 239 184
H.Cabbage 0.10 92 115 110 165 116 144
Tomatoes 0.04 32 148 94 185 145 143
Ch.Cabbage 0.03 65 128 130 228 126 142

Cucumber 0.03 137 210 80 153 107 155

Pumpkin 0.15 87 204 65 154 114 156
Total 1.00 95 120 117 128 134 143

Produce
Price IndexVolume Index

Table 10 : Fugalei Market Survey
Volume and Price Indices (2002 =100)*
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Graph 10 
FUGALEI MARKET 
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Money supply (M2) fell for the second 
consecutive month, with a 0.4 percent ($2.2 
million) drop to $607.9 million in February 
2008.  The contraction in money supply was 
sourced from a $3.7 million decrease in net 
foreign assets, which offset a $1.5 million 
expansion in net domestic assets.  And, 
when compared to February 2007, money 
supply in the month under review was 11 
percent ($60.1 million) higher, yielding a 
monetary growth rate of 11.5 percent at end 
February 2008, from 11.8 percent at end 
January 2008.  The current growth rate was 
lower than the 14.2 percent growth in 
February 2007, a deceleration that was in 
line with the tightened monetary policy 
stance for fiscal year 2007/2008.  (See Table 
11 and Graph 11.) 
 

2006/07 2007/08  % change 
Tala Mn Tala Mn over prev. year

Annual average to February 515.59 574.82 11.5
December 550.56 611.08 11
January 538.80 610.05 13
February 547.77 607.87 11

Table 11 : Money Supply (M2)

Period

�

Graph 11
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Demand for commercial bank credit 
strengthened in February 2008 as indicated 
by a 1 percent ($8.0 million) increase to 
$629.6 million in total bank loans to the 
private sector and public institutions 
combined.  A sectoral analysis of 
commercial bank lending showed the bulk 
of the increased credit in the month under 
review absorbed by “professional and 
business services” (up $8.5 million), 
“transport and communication” (up $4.7 
million), “building and construction” (up 
$3.8 million), “electricity” (up $1.7 million) 
industries with a relatively smaller 
expansion of $0.1 million to the “other 
activities” sector.  And when compared to 
the same month last year, the current total 
level of bank credit was 9 percent ($53.3 
million) higher, which contributed to a 13.5 
percent annual growth at end February 2008, 
dropping from a 14.5 percent credit growth 
at end January 2008 and 28.6 percent growth 
at end February 2007.  This decreasing trend 
corresponds to the tightening monetary 
policy stance for 2007/08.  (See Table 12 
and Graph 12.) 
 

                                 Public Institutions
2006/07 2007/08  % change 
Tala Mn Tala Mn over prev. year

Annual average to February 533.63 605.83 13.5
December 564.89 618.03 9
January 562.75 621.64 10
February 576.31 629.61 9

Period

Table 12 : Commercial Bank Credit to the Private Sector and 

�
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GRAPH 12 
COMMERCIAL BANK LOANS
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The lower money supply (M2) in February 
2008 reflected a $13.0 million decrease in 
narrow money (M1), which offset a $10.8 
million expansion in quasi-money.  The 
significant drop in narrowly defined money 
was underpinned by reductions in both its 
components, particularly demand deposits 
(down $11.2 million) and currency outside 
banks (down $1.7 million).  Quasi-money, 
on the other hand, grew on account of a 
$10.6 million jump in time deposits and a 
smaller rise of $1.5 million in foreign 
currency deposits of residents, which both 
offset a $1.4 million decline in savings 
deposits.  Consequent to these movements, 
the composition of M2 changed in February 
2008.  Reflecting the substantial changes in 
their levels in the month under review, the 
share of time deposits rose 2 points to 59 
percent while that of demand deposits fell 2 
points to 20 percent.  Other components 
accounted for the same proportion of money 
supply from the previous month, particularly 
savings deposits (12 percent share), currency 
outside banks (7 percent share) and foreign 
currency deposits of residents (2 percent 
share).  (See Table 13 and Graph 13.) 
�

February January February February January

2007 2008 2008 2007 2008

1. Money (M1) 159.41 179.00 166.04 4 -7

      Currency outside banks 38.66 45.21 43.49 12 -4
      Demand deposits 120.75 133.79 122.55 1 -8
2. Quasi Money 388.36 431.05 441.83 14 3
      Savings deposits 63.48 74.25 72.87 15 -2
      Time deposits 309.66 345.48 356.1 15 3
       Foreign currency deposits of residents 15.22 11.32 12.86 -16 14
3.  Money Supply (M2) 547.77 610.05 607.87 11 -0.4

% change  between

February 2008 and...

End Month

Table 13 : Structure of Money Supply (Tala Million)

�

Graph 13 
STRUCTURE OF MONEY SUPPLY
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The overall weighted average interest rate 
fell 5 basis points to 4.87 percent in 
February 2008 as $51.5 million worth of 
new CBS securities were issued during the 
month.  These new investments were 
distributed amongst the short-term maturity 
papers, with 28 percent of new securities in 
14-days, 26 percent in 28-days, 24 percent 
in 56 days and 22 percent in 91-day maturity 
papers. 
 
On the other hand, commercial bank interest 
rates trended in different directions in the 
month under review.  While the weighted 
average interest rate on deposits dropped 2 
basis points to 6.50 percent, those for 
lending shot up 35 basis points to 13.05 
percent, its highest level since the 
deregulation of the financial system in 
January 1998.  In the event, the commercial 
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bank’s interest rate spread2 widened 37 basis 
points to 6.55 percent in February 2008.  
(See Table 14 and Graph 14.) 
 

Feb-07 Oct-07 Nov-07 Dec-07 Jan-08 Feb-08

Average Lending Rate * 12.61 12.63 12.56 12.70 12.70 13.05

Average Deposit Rate * 6.23 6.55 6.68 6.62 6.52 6.50

Interest Rate Spread 6.38 6.08 5.88 6.08 6.18 6.55

CBS Securities**

Overall rate 4.93 4.49 4.54 4.75 4.92 4.87
14-Day 4.25 4.20 4.20 4.20 4.10 4.10
28-Day 5.50 4.30 4.30 4.30 4.25 4.10
56-Day 6.50 5.90 5.90 5.90 5.90 5.60
91-Day 7.50 - - - 6.00 5.82
182-Day - - - - - -
365-Day - - - - - -

* Commercial Banks weighted average interest rates

** Weighted average interest rate 

Table 14 : Average Interest Rates

 

Graph 14
 Interest Rates
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The US dollar continued to weaken against 
all the major currencies in the Samoan 
exchange rate basket in February 2008.  
Weighing heavily on the greenbacks’ 
lackluster performance during the month 
was a series of poor US economic data, 
which intensified speculations of a downturn 
in the US economy in the short run.  In the 
event, the Tala strengthened against the US 

                                                
2 This weighted interest rate spread is the difference 
between the interest rates on private sector deposits and 
private sector credit.  Taken on its own, it does not 
accurately reflect the profitability of the banking system 
since it does not take into account losses due to non-
performing loans, regulatory costs and other revenues. 

dollar (up 1.4 percent) and weakened against 
the New Zealand dollar (down 0.2 percent), 
the Australian dollar (down 2.5 percent), 
Japanese Yen (down 1.0 percent), European 
Euro (down 0.7 percent) and Fijian dollar 
(down 1.3 percent).  (See Table 15 and 
Graph 15 (a-f).) 
 

% Appreciation (+)/Depreciation(-)

of Tala between February 2008

and ………

February January February February January 

2007 2008 2008 2007 2008

USD 0.3725 0.3968 0.4022 8.0 1.4
NZD 0.5293 0.5037 0.5026 -5.0 -0.2
AUD 0.4713 0.4427 0.4315 -8.4 -2.5
EURO 0.2812 0.2670 0.2650 -5.8 -0.7
FJD 0.6177 0.6039 0.5963 -3.5 -1.3
YEN 44.1832 42.2076 41.8043 -5.4 -1.0

Table 15 : CBS  Exchange Rates

(Foreign Currency per Tala : End month midrates)

 
 
Consequently, the overall nominal value of 
the Tala appreciated 0.28 percent in 
February 2008.   
�
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