This report is a monthly release of the latest available key monetary and credit aggregates on the Samoan economy, with
information sourced from the Central Bank, commercial banks, the Ministry of Finance and the Samoa Bureau of Statistics.
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MONEY SUPPLY

Total money supply (M2) in December 2009
surged $18.3 million to $705.2 million
following a $1.6 million drop in the previous
month. This monthds expansion reflected a 16
percent hike in net foreign assets which more
than outweighed a 7 percent drop in net
domestic assets. (See Table 1 and Graph 1.)

Table1 : MONETARY SURVEY
(Amounts in Tala Million)

2008 2009

End of Period Nov Dec Nov Dec

1. Net Foreign Assets 19728 21790 29347  339.70

2. Net Domestic Assets 43125 42851 39346  365.54

(a) Domestic Credit
Government , net
Non-financial public enterprises
Non- monetary financial institutions
Private Sector

607.97
-719.55
42,69
29.02
615.81

604.59
-86.74
45.68
28.34
617.31

591.13
-11371
4594
21.13
631.76

565.36
-150.85
46.29
35.03
634.89

(b) Other items , net -176.72  -176.08  -197.67 -199.82

3. Total Assets = Total Money Supply (M2)[ 63322 64642  686.93  705.24

a) Money (M1) T7057 17438 19347 20060

(b) Quasi-money 462.65  472.04 49345  504.64

Source : Central Bank of Samoa
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Determinants of Money Supply

Net foreign assets rose significantly by $46.2
million to $339.7 million in December 2009
and was 56 percent ($121.8 million) higher
than in December 2008. The expansion in net
foreign reserves was mainly due to the receipt
by the Central Bank of loan proceeds from the
IMFbs Exogenous Shocks Facility (ESF),
coupled with a marked increase of $14.5
million in the commercial banksé net foreign
assets. Net foreign reserves held by the
Ministry of Finance, on the other hand,
decreased by $3.7 million during the month.

Net domestic assets (NDA), on the other
hand, registered a $27.9 million drop to
$365.5 million in the month under review; 15
percent (or $63.0 million) lower thanin the
same montha year earlier. This monthds
contraction in NDA was due to a drop of
$25.7 million in domestic credit and a $2.2
million increase in fother items, neto. The
decline in the former represented entirely a
$37.2 million increase in Governmentds net
deposits with the monetary system, which was
partially offset by $11.4 million increase in
claims on the private sector and public
institutions combined in the month under
review. The expansion in fiother items, neto,
was due to an increase in capital accounts of
the banking system during the month.

Credit

Total bank credit disbursed to the private
sector increased $3.1 million to $631.6
million in the month under review reflecting a
$14.3 million increase in bank credit to




